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The Gas Company Has a Good Thing in

the Gallinger Bill

The Senate Committee on District of Columbia has reported a bill

to fix the Djjce of gas inaugurate a sliding scale of prices and dividends
authorize of the gas companies and amend the char-

ters so that the companies may buy coal lands
Before reporting this bill the committee applied to the corporation

counsel for a draft of a The draft was sub
mitted as follows

Gas or electric companies shall issue only such amounts of capital stock
bonds or certificates of indebtedness as shall be equal to the actual cash
value of the property of the comppny desiring to issue such and such
value shall be ascertained without consideration or enhancement on account-
of any good will franchise rights or past or future earning capacity and tin
divided profits which have accrued or may hereafter accrue shall be excluded
from such valuation and any to the provisions of this
act shall be unlawful

This provision was cast aside by the Senate committee which pro
vides in its bill that a valuation of the property shall be made and
stock may be issued up to the amount of this valuation

One provision would permit valuation and capitalization for fran
chises rights good will etc the other would not

One one prepared by the law officer of the District
government expert in such questions and in the law and decisions gov
erning them would confine the valuation to the physical properties the
other would admit all the intangible elements

rf f j J T J

The committees bill proposes to allow valuation of franchises
freely given without a cent of cost It proposes to tax the people for the
generosity they have shown the gas companies

There is no doubt that property includes franchises In the Con
sdidated Gas case from New York the Supreme Court recently said

It cannot be disputed that franchises of this nature are property
Therefore if the broad term property be used the franchises will be
valued

But in equity they ought not to be valued They could not be val
ued if the law prohibited it for the gas companies in Washington may
increase their capitalization only as provided by law

Substitution of the committees language for that of the Corpora-
tion Counsel means that the gas companies are to be authorized to
issue a huge capitalization against their franchise and good will How
much nobody can tell the committee itself fixed the limit at 1O000
000 for the Washington Gas Company That company now has out-

standing in stock bonds and certificates of debt 5800000 The com-

mittee apparently uncertain how far things might go places the limit
just this side of doubling that figure it permits adding 4200000
Generous to the gas companies but is it just to the peQple Decided-

ly
noThe Senate committee bill authorizes exchange of the present cer-

tificates of indebtedness into stock at par The certificates are drawing
6 per cent The stock is authorized to earn 7 per cent and as much
more as possible under the sliding scale

These certificates represent no investment They are freely
as a means of distributing surplus But now it is proposed to

turn them into stock and legalize them beyond cavil
If the Senate bill passes something like this will happen-
A valuation will be made developing that of property rights
franchises etc the company has value amounting to 10000000
The present 2600000 of stock inflated of

stockThe
present 2600000 of certificates of indebtedness will be can

cckd and stock issued in exchange for them
The property wilHhen have 10000000 of capital stock outstand-

ing to earn at least 7 per cent and 600000 of bonds to earn 4 per
cent

The total charges thus imposed on the property would be at least
724000

Now this is unfair to the people of Washington Assuming that
the certificates of indebtedness are to be legalized the fair way would
be thus
Retain the present capital tOck limit tmtass the physical valuation

shall increase it at 429G9WO
Authorize funding the cert1Hc t s sy at 6 per cent Late bonds 2GW0W
Leave the other bonds a they SWCfC

On all this the charge w j 4d be
On 328X COO stock at 7 per cent M JSSOOO

On 2500000 bonds at s per cant i500-
0a 9500600 bonds at 4 per cent 2400-

0frotal of chars 390000

This latter computation represents the limit of liberality Beyond-

It lies profligacy of the public interest
This liberal proposal would impose charges of 360000 annually

The profligate one would impose charges of 724000 annually
The Senate bill stands for the latter figure
The gas company is entitled to a raJr return on its actual invest

ment it has invested nothing in franchises It is not entitled to returns-

on good will because the Supreme Court said in the Consolidated Gas

caseNo
allowance for the value of the good will should be made In estimating

value of the property of a gas company upon which it is entitled to earn a
Lair return where such company Is secure from possible competition

But in Washington conditions are different There are two gas
companies which theoretically might become competitors and there is
no exclusive franchise The court might hold that in this case good will

is entitled to be valued though in fact there is no real possibility of com-

petition Therefore the safe way is to exclude good will in making-

the valuation
But the Senate bill doesnt exclude it Why Nobody can an

swer that It is only known that since this bill was reported its terms
have proved so satisfactory that gas stocks have had an unprecedented
boom It is common prediction that they will go to 100 Plainly the
gas company expects a good thing

The gas company
t
as already said is entitled to earn on the fair
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value of its physical property is what the corporation counsels
bill proposed it should do That bill ought to have been reported and
passed Instead the Senate committee bill is reported

Without great modification to prevent outrageous inflation the
Senate bill should never pass There should be a physical valuation and
that should represent the limit of capitalization both stocks and bond

One of the most vicious features of the Senate committee bill is the
authorization to invest in coal or gas lands This means for instance
that a group of insiders could take a piece of coal land at 500000 and
sell it to the gas company for 2000000 and issue bonds of the com-

pany to pay for it Whereupon the gas consumers of Washington
would be saddled with that additional burden

Mr HarriInan bought Alton at and sold it to the Union Pacific

which he controlled at 90 The way is being paved for the insiders ot
Washington Gas to perform a like stunt in coal lands
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SPEECH

In the House He Replies to

Criticisms of Panama
Speech

Continued from First Page

He declared that several references
by the President in his messages to
the Panama canal w re peculiarly
inaccurate They related to the
width of the canal at Culehra and the
depth of the cut there

lie condemned the President for
having attacked him in a letter to
President Obaldia of Panama and
declared that such an attack by a
President on a member of Congress
was unprecedented in the history of
the country

The remainder of the speech was
devoted largely to attacks upon Wil-

liam Nelson Cromwell Often in
making a statement Rainey empha-
sized the fact that he did not set his
Information from exconvicts and
blackmailers as has been charg-
ed by those who have replied to his
speech of last month

Denies Worlds Assistance
Rainey denied that he obtained any

of his information from the New
York World but added that there was
no reason why he should i ot havo
gotten information there or from any
other reliable source

He spoke of hundreds of request
received by him for copies of his
speeches and regretted that he did not
have the means to supply them or
even to employ stenographers to an-
swer the many letters

He said that be obtained the
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greater part of his Information front
United States official records and from
letters and documents pc 51ished in
Panama

He referred to Charles P Taft as
that gentleman whose enthusiastic

connected with the scheme I have not
the slightest desire to controvert I do
not have the slightest doubt as to ths
fact that his name was used at the
Panama conference without hie consent-
I shall not refer to him again in this
connection

Criticises Cromwell
Rainey criticised Cromwell for his

connection with a big timber conces-
sion Panama his prosecution of claims
against the Government and his man
agement of the Panama railroad Ha
read letters published in the Isthmian
newspapers regarding the timber con-

cession in which he said Cromwell was
interested and which President Obaldis
tried to induce the Panama assembly-
to approve His speech of January 35

had at least temporarily saved
little rejublic from ObaldiR

He charged again that American In-

fluence and the threatened use of
American troops were resorted to in
order to force the election of Obtudia
as President

My speeeh absolutely remains un-

answered I want-
to assure these gentlemen that at some
future time J propose to discuss my
resolution calling for an investigation
and to discuss the question as to what
haa become of WOWWO paid for the
Panama canal and when i do I wilt
give Mr Cromwell and his press bureaus
something to answer

Robinson Not Attacked
Rainey denied that he had ever made-

an attack upon Douglas Robinson-
He denounced the part taken by

Cromwell in the recent treaty whereby
the United States is bound to pay 1

2500W and Panama to pay to
Colombia

1 june no hesitancy be declared
It that there is something h s-

and the Administration are laboring to
coyer up I submit that in the history
of the world no such treaty as this has
been seriously contemplated

Colombia ought to know and evi-
dently doe know what became of the

4eOW K 0 And let me suggest that if
Colombia does know no method
could be found by which to silence
lombia and destroy Incriminating evi-

dence than to pay her the enormous
sum of 52750000 I simply make the
suggestion

May Be a Bribe-
It may be that this tremendous bribe

to Colombia Is being arranged In order
to conceal facts with reference to the
supposed revolution of November 3 1902

in Panama and the connection of the
prcfctnt Administration with the same

He also protested that while thou-
sands of capable young men were seek-
ing employment In ountry the
President issued an order last De-
cember permitting the employment oC
citizens of Panama in important posi-
tions on the Canal Zone The personnel-
of employes on the gold pay roll had
theretofore been restricted to American
citizens

CANNOT DODGE ISSUE
When baby howls at night

Tust make up your mind to ibis you
May yield or you may fight

But you cannot dodge issue
Life

January
Circulation Figures

Net Daily Average

The Times 43577
TheStar 38227-

The Association of American
Advertisers Has examined and certified to
the circulation of this publication The detail

report of such examination on file at the
New York office of the Association No
other figure circulation guaranteed
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Insist Enough Chauffeurs
Can Be Obtained to

Run Cars

Declaring that the Terminal Taxicab
only able to secure drivers

by paying them more than the salaries
in effect before the percentage plan
was put into operationS the impromptu
Chauffeurs Union rests easy today
Jhe company the strikers say must
sootier or later meet their demands
both oii account of the exhorbitant de-
mands of independent rivers n be-
cause of the inexperience of those who
are willing to act as strikebreakers

Officials of the company met this
statement with the declaration made
for the first time today that not only
woukl they refuse to compromise with
the strikers but now regrard the mat
ter us a eked incident and will under-
no circumstances take any of the strik-
ers back into their employ

Twentyseven in Operation
Twentyseven taxicabs ware In opera-

tion today and before evening the offi-

cials declare drivers can be furnished-
for the full quota of thirtyeisht cabs

Officials of the company decline to
name the price now paid the chauf-
feurs and the drivers themselves d
dare they are not at liberty to
on the subject

The insurgent drivers await with
interest the outcome of the efforts of
William J counsel for the
Taxicab Drivers Association to ar
range a conference with the officials
of the company with a view of reach
Ing an amicable

With a view of presenting their
case with a full knowledge of condi-
tions they are making a thorough in-
vestigation of rates In vogue in other
cities

TAXICAB OFFICIALS

SAY STRIKE IS ENDED
I
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The claim made by the company
that the drivers in other cities make
a fair living by working on the
per cent basis is true declared Mr
Neale Actual tests have proved that
conditions in Washington are such
that this rate of payment combined

the cost of gasolene which must
be borne by the chauffeur does notaverage more than SO cents per duy in
profits

Average Rate Low
An investigation will disclose the

fact that the average rate for the first
half mile is 50 cents and 3D cents addi
tional is usually charged to cover the
cost of bringing the cab to the point
where it is call xl The Terminal Com-
pany charges orly 30 cents which cuts
materially nto the drivers percentage

Whether they would consent to recog
nize the eu in case they asked
for a conference through their attorney
officials of the company declined to say

W have n i been embarrassed inthe slightest sii e the first few days
of the strike declared President H
Cornell Wilson and can afford to forget the strikers What may be done In
the way of arrrnging the difficulty Icannot say as 1 have not been

on the subject
Held Under Bond

Michael Bryait of 306 K street
the striking chauffeur formerly In

the employ of the Terminal Taxicab
Company who wa arrested yesterday-
at his home charged with assaulting
Harry a chauffeur at present
employed by the company when ar-
raigned in Police Court this morning
demanded a jury trial He wa held
under 309 bond

Bryant was identified by Ow ns as
the man who stepped from behind a
tree box at Third and Massachusetts
avenue northwest Friday night and
after striking him In the face with an
umbrella hurled a brick at thr taxicab
h was driving Barnes denies his guilt

Harry Owens appeared in Police Court
both as witness and as defendant IIe
faced two charge one for colliding

j for which he was fined 26 arid the
other for driving a taxicab o the
wrong side of the street He paid a
tine of in the latter case

At the corner of Seventh and F streets
rorthwest late Saturday afternoon the
oar Owens was driving struck Mrs
Blanche Matthews who was crossing
the street at that place She was not
seriously injured
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Henry B Brown Entertains
Members of Washington
Monument AssociationJ-

ustice Henry B Brown entertained-
his fellow members of the Washington
National Association at luncheon
afternoon after the seventyfifth an-
nual business meeting of the organiza-
tion A number of distinguished men
statesmen diplomats and soldiers w re
invited to meet the members of the
association Mrs Brown assiaied In the
reception of the guests

The business meeting of tle Menu
nrfent Association wits called to order
at noon by Justice Brown Several im-
portant matters were taken np and dis-
cussed and the election of officers was
hold Under the constitution the
President of the UnltM States Is presi-
dent of the association The of fleers-
iiosen today Include Justice lleury B

Brown United States Supreme Court-
i tired first vice president Hon VI1
liHin A Maury second vice president
August B Brown treasurer Frank 1

I Harvey secretary
The following members were elected

to board of trustees to fill va
canoies causec by the death of former
trustees

Herbert Putnam elected In the place-
of the Ainsworh R Stofford
Bishop Alfred Harding elected in the

terlee and Theodore Isoyos elected In
the place of the late Crosby S JJpy
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JOINS CAPITAL SOCIETY rl

COUNTESS BUISSERET
by HarrisEwing

WIFE OF NEW BELGIAN MINISTER

WAS WASHINGTON GIRL BE

FORE MARRIAGE

1TM 1

Countess d Baisseret wife of Count
Conrad de Bwteseret the IK wly appointed
minister of Belgium named to succeed
Baron Moncbeur who has represented-
his country at Washington so efficiently
for the last eight years like Baroness
Moncheur is an American woman She
was formerly Miss Caroline Story
daughter of Maj Gen and Mrs John-
P Story of Washington and her mar-
riage to Count Bulfcseret took

Fort Monroe Va August 15 1S

when her father was stationed there as
instructor in the Artillery School

W th her three interesting children
the countess was the guest of her par-
ents for several months last spring
both at their Washington residence on
N street and at tfeir summer home
Whitehall near Annapolis Junction Md

Countess de Buiseorat will be a wel-
come addition to the diplomatic circle
of Washington where she already has
hosts of friends and a fitting successor-
to the Baroness Moncheur who is one
of the most gracious hostesses as well
as one of the handsomest women of the
corps

Mrs P Lee Phillips entertained a
small company informally at luncheontoday in her home on H street
Entertain at Breakfast-

Mr and Mrs Lars Anderson enter-
tained at breakfast today In their hand-
some home on Massachusetts avenue
having as their guests Miss Grace Jar-
vis and Preston Gibson and the bridal
party which will attend them at their
wedding tomorrow afternoon

Gen and Mrs Clarence R Edwardswill entertain at dinner at the AlibiClub in honor of Miss Jarvis tonight

Airs Tames F Barbour had a com-pany dining with her at dinner lastevening including the Cuban Ministerand Mme de Wuesada the ChileanMinister and Mme Cruz Rear Admiraland Mrs Terry Rear Adaniral and MrsHarris the Secretary of the BrazilianEmbassy and Mine Ctwrmont Judgeand Mrs Howry Judge and MrsDr and Mrs Alexander Magruder andF A Richardson

Engagement Announced-
Mr and Mrs M C Weaver announce

the engagement of their daughter Miss
Florence Weaver to Philip M Garnett
The wedding will sake place the middle
of April but owing of Mr
Weavers youngest laughter only the
members or the two families will bepresent

John Barrett director of the Bureauof American Republics left Washingtonlast evening for where JM
will be the principal speaker tonight atthe annual banquet of the PennsylvaniaSociety of the Sons of the AmericanRevolution given on Birthday Mr Barrett will speak on Wash-ington a WorldWide Influence on American Prestige Abroad
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Former Secretary of State Root will
be the guest of honor at a banquet given
by the American Peace Society Fridayevening at the Hotel Astor New York
The British Ambassador and Mrs JamesBryce IIle Brazilian Ambassador and
Mme Nabuco and he Japanese Am
bassador and Barents Takahlra wilt
be among the Washington people In at-
tendance

Former Ambassador Choate will pre
side and Presidentelect raft will beamong the speakers as will Mr Bryce
Mr Nabuco and Baron Takahira
Host at Luncheon

Justice Henry B Brown of the Unit-
ed States Supreme Court retired was
host at a large luncheon today In his
homo on Sixteenth street entertaining-
the members of the Washington Na-
tional Monument Society after theirannual meeting which is held at his
residence

Mrs Thomas tMwin Rfdgway and
Miss Ridgway will entertain at tea
this afternoon from 4 to 6 oclock iw-

rompliment to th ir house guests Miss
Dorothy Miller of N J and
Miss Millard of Kalamnuoo
Mien

Mrs Rodenberg wife of Representa-
tive Rodea and Mrs E J Har

preside at the tea table andassisting reieivlng the guests will
Miss Hill Miss Gellne MatDonald and
Miss Josephine Harvey

The Naval Attache of the Anstrn-
ttRgarian ema ey and Baroness
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AT HOME
Mxf William A Jones wife of

Jones of Virginia will be at
home tomorrow afternoon from 4 to 6

oclock at her residence 1719 Q street
for the last time until after the Lenten

Mrs M J Colbert will be at home in
formally tomorrow afternoon for the
last time this season

Mrs Eli Shelby Hjnnk od win be at
home today at the Hochanabeau from 4
to S oclock for the last time this

ReceivIng with Mrs Hammond
will be Mrs Taylor wife of Senator
Taylor of Tennessee Mrs Hammonds
house guests Mrs Gerard P Van
Mourick and Miss Norton of Mexico
City Mexico and a number of young
girls

Mrs William DtefCenAerfer will receive
this afternoon from 4 to 7 oclock

Mrs A G Yount and Mrs Elmer F
Yount will be at hoaw today at 3114
Thirteenth street

Uliuokalani of Hawaii wiN receive
with Princess Kalanianaole tomorrow
from 3 to C oclock for the last time
this season

H O Young of the Portland J

will be at home tomorrow from 3 to 6 j

oclock for the last time this season

Miss Rosalie Hirshberg of Newark
Harry Franc M Fifth street north-
west will be at home on Wednesday
evening February 24 from S30 to 11
oclock

Mrs H H Painter will receive this
afternoon with Mrs John W Foster at
her usual day at home Mrs Painter
and her daughter Mrs Cunningham
who have been speadlng a few days in
Washington at the New Willard will
return to their home in New York to-
morrow Mrs Painter formerly resided-
in Washington-

Ms John F Dryden and her daughter
Mrs Kusrr will be at home this after-
noon for the last time this season

Mrs Ballrager will receive this after-
noon from 8 to oclock

Preusehen win over to New York
tomorrow from where the baroness will
sail on Saturday for a visit of several
months In her own country Baron
Preuschen will join her there early in
the summer returning to this country
early in the fall

Miss Cannon daughter of the Speaker-
of the House of Representatives ac-
companied by Mrs J L Loose of Chi-
cago went down to Hampton Roads
yesterday for the return of the fleet

Miss Ethel Redden of Maryland is
the guest of Mrs Charles S Bohn for
the week

Miss Nell C LeCain will be hostess at
a small dance this evening at Mt
Pleasant Postofflce Hall Mrs Charles
Vose will chaperon the party

The Postmaster General ad Mrs
George von L Meyer entertained a
small company iafonnaHy at teacheoa

Fleet
Th Secretary of State and Mrs

Bacon accompanied by their daughter
Miss Martha Bacon left Washington
yesterday for Norfolk to witness the
return of the fleet

Others of the Cabinet circle who
weit down the river for the event are
the Secretary of the Navy and Mrs
Newberry the Secretary of the Interior
and Mrs Garfield and the Secretary of
Commerce and Labor and Mrs Straus
and their party

Mrs Addle Sigmund of the Ashley
apartment is spending a week with
Mrs Harry Goldman at Wai brook
West Baltimore

Mr and Mrs Joseph Strasburger have
returned to the after spending
part of the winter in Florida

Jerome Fishel left yesterdny for New-
port News Va to be the guest of Mr
and Mrs William Garner

Miss Edith Auerbach who has been
visiting in Philadelphia ts now the
Rro t of her brother Stanley Auerbacfe-
Li New York
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Say Plans to Accommodate
Inaugural Visitors in Cars

Injures Them

Persons owning property near raJtamd
tracks and residents of t section f-

j the city who have rooms to rest are
up in arms against the plans of the

i railroad companies to accommodate via
Itors In parked cars

j Several cltisens associaUoss through
special committees are expected
to unite in registering strong

j to the parking of cars
It has not been necessary to resort

to this scheme for many years 4e
dared a prominent real state man this
morning and the last time it was tried-
it elicited such a protest that the rail

i roads voluntarily declared they would
abandon the practice When the old
Pennsylvania tracks lay along peiu irl
vania avenue it was found that the
housing of visiting delegations In cars
was a positive menace to health as weU
as a public nuisance

Committee in Sympathy
Members of the Inaugural committee

declare they are In sympathy with the
protests but have no Jurisdiction in the
matter

Personally I think this system is a
j decided mistake declared M L Wei

ler chairman of the committee oa p fa

lic comfort While it takes some f
the work off our hand i would gladly

i guarantee to house aH
I rather than subject them to taceve
I fences

It was found the last time tilts plan
j was tried that the dark tretcbos of-
j switches afforded excellent opportaai
i ties for marauders and bred dtoorder-
j that kept the police force busy

On a simple basis of fair play I do
not think the railroads have the right
to deprive Washington citizens wise
have rooms to rent of this revenue The
companies get a great big commission
front the inaugural and should not be
allowed to transgress on that portion-
of the proceeds which of right betegs
to our own people

Rush to Hotels
Ancther problem that is troubling

members of the committee on public
comfort is the determination of visitors
to accommodations in motels

It must not be understood that wa
are playing private uses against

merely for the benefit of eit zene
said Mr Weller The hotels them
selves recognize that they cannot care
for more than 15 per cent of the vis
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itors many of them are contracting-
for large boarding houses to take care j
of their We are particularly
worried over this tendency because we
fear that when visitors find at the last
minute they cannot get accommoda-
tions in hotels they will rush in hun
dreds to us and swamp the commit
teeWork will be begun tomorrow OB the
placing of markers on historic sites

Big Seat Contract
A unique advertising scheme being

used by a large commercial house of
Baltimore was brought to the attention
of the inaugural committee this morn-
Ing when a contract was signed for
100Q seats on the stands in front of the
Botanic Garden and a check for
53500 received In payment Tickets for
these seats will at once be forwarded-
to the company which will distribute
them among its buyers throughout
Maryland and Virginia

An attempt to secure this same num-
ber of seats on the stand in the Court-
of Honor also brought to light the fact
that these seats are practically sold out
an unusual orcurence short of a few
days before March 4

Major Sylvester Superintendent of
Police this morning discussed with
Secretary the question of policing
the White House It will probably re
quire twenty additional policemen to
protect the entrances and guard the
reviewing stand

Continued from First Page

denee of fear failed to contradiet him-
self in any material manner

He swore be did not see his father
from the time he started across the
street until after he had himself been
wounded and Carmack was killed
Then and no until then he swore did
his father come to his assistance

the time of the Shooting the Sen-
ator was standing up the street from
me a little toward the sidewalk curb-
ing I shot right at him without
taking aim He bad then twice
at me When he shot me I was sur-
prised as up to then there was BO ill

between Uhe Senator and my
selfYou shot him when he was down
01 you not asked McCarn

Thats a lie I did not I shot him
while he was standing pointing a re-
volver at me

Witness was asked to point out where
he first saw Mrs Eastman and Her raJa
tiveMy recollection is very indastfcnt-
along that line he replied I dtat
remember seeing anybody

Ends Examination
Finding that his erossexamicatJon

was not bringing the desired results
and that it seemed to be strengthening
rather than shaking Robin Coopers
story 2acCarn brought it to a sudden
end just before the luncheon adjourn-
ment and Mack Anderson began the re-
direct examination

McCarn explained that most of
Coopers story supported the States t

contention that Carmack was deliber
ately assassinated and that he would
show that where the young man con
tradicted his witnesses be was not tell
in the truth

Sharp explained that he had been eon
stable of his district sheriff of David
son twice representative SB th
State Legislature and prominent in
politics in Tennessee for many years

He he returned from St Louis on
November S and hid not seen either-
of the Coopers for some time before h
had gone to that city He got up abott-
Jl oclock 9 and went to th fDemocratic headquarters About
oclock he met colonel and Robin in
the Arcade They were going to fvexecutive mansion while he was going
back to the headquarters

He bad stopped In the Arcade to so
licit an order for clothing and had no
appointment to meet the Coopers an I
did not know they were coming
he continued The walked up the hfT
together he and Robin in advance and
Colonel Cooper coming behind As the
neared the corner Robin grasped hintby the arm Get papa to coma OP
quick I see Carmack coming and 1

want them to
Robin said to him H then corrobateayoung Coopers statement that Cotene
Cooper recognised Carmack and startedcross saying h wanted to talk with
him
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